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(2) SU STON (b)(7)(BU2The amendments made bv sub- 
section (b)(7)(B) neu not apply to any distribution with respect 
to preferred stock if. 

such stock is outstanding at all times after October 
4 1995) and before the distribution. and 
such distribution is made before the date which 

is 1 vear after the date of the enactment of this Act (or 

in the case of stock which mav be redeemed. _ if later. 

the date which is 30 davs after the earliest date that 

such stock may be redeemed). 

3 SUBSECTION (b)(8)!£2The amendment made by sub- 
section (b)(8) shall apnlv to verty acquired in taxable years 
eginning after Decor 31 
BSECTION (b)(1022The amendments made by sub- 
section (b)(10) shall oat avovlv to anv residual interest held 
bv a taxnaver if such interest has been held by such taxpayer 
at all times after October 31, 1995. 


SEC. 1617. EXCLUSION FOR ENERGY CONSERVATION SUBSIDIES LIM- 
ITED TO SUBSIDIES WITH RESPECT TO DWELLING UNITS. 


(a) IN GENERAL/2&Baraaranbh (1) of section 136(c) (definina 

servation measure) is. amended bv _ striking "energy 

and all that follows and inserting "energy demand with 
respect to a dwelling unit 

(b)CONFORMING AMENDMENTS\| 

est (1)Subsection (a) of section 136 is amended to read as 

ollows: 

"(a) EXCLUSIONE2@Gross income shall not include the value of 
anv subsidv provided (directlv or indirectlv) bv a public utilitv 
to a customer for the purchase or installation of any energy con- 
servation measure 

(2) Paraaravh (2) of section 36 \ - amended 
(5) bv striking subparaa ) and by redesigfiating 
subpvaraaranhs (B) and (C) as subparagraphs (A) uth (B), 


respectively, an 
(6) by striking "AND SPECIAL RULESS in the paragraph 
heading. 


26 USC 136 note. (c) EFFECTIVE DATE/2@The amendments made by this 
section 
shall anplv to amounts received after December 31. 1996. unless 
received pursuant to a written binding contract in effect on Septem- 
ber 13,1995, and at all times thereafter. 


PART II FINANCIAL ASSET SECURITIZATION 
INVESTMENTS 


SEC. 1621] FINANCIAL ASSET SECURITIZATION INVESTMENT TRUSTS. 
(a) IN GENERATL@&Subchanter M of chapter 1 is amended by 
adding at the end the following new part: 
"PART VEFINANCIAL ASSET SECURITIZATION 
INVESTMENT TRUSTS 


"Sec. pOpr. Taxation of a FASIT: other aeneral rules. : 
— 601. Gain recognition on contributions to a FASIT and in other 


Ba 
"Sec. 846 Nari: FASIT losses not. to offset certain FASITT inclusions. : 
Sec. SL as coo of transfers of high-yield interests to disqualified 
olders. 


